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E(iii) BUSINESS CAPITALIZATION 


Amounts Dai 

from an individual develonment 
account directlv to 
a business canitalization account. 
which is established 
in a federallv insur financial 
institution an is 
restricted to use solelv for qualified 
business capitaliza- 


tion exnenses. 
"(C) CONTRIBUTIONS TO BE FR 


FARNED INCOME 

An individual mav onlv contribute to an 
individual develon- 
ment account such amounts as are 
derived from earned 
income. as defined in section 911(d)(2) 
of the Internal Reve- 


nue Code of 1986. 
"(T)) WITHDRAWAT. OF FUNDS The 


Secretarv shall 
establish such reaulations as mav he 
necessarv to ensure 
that funds held in = an_ individual 
develonment account. are 
not. withdrawn excent for 1 or more of 


the aualified nur- 
noses described in subparagraph (B). 
"(3) REOUTREMENTS 

"(AY IN. GENERALI@An individual 


develonoment. account. 
established under this” suhsection 
shall be a trust. created 
or oraanized in the United States 
and funded through 
neriodic contributions hv the 
establishina individual and 
matched bv_or throuch a aualified 
entity qualified 


for a 
et (as described in paragraph (2) 
"(B) QUALIFIED ENTITYMEAs used in 
this subsection, 
the terp faualified entitv8 mean 

(i) a not-for-vrofit. oraanization 


described in sec- 
tion 501(c)\(3) of the Internal 
Revenue Code of 1986 
and_ exemot_ from taxation under 
section 501(a) of suc 
Code: or 

(ii) a State or local 
aovernment aqdencv actina 
in cooneration with an 


organization described in 


the amount. of. anv assistance or benefit 
authorized hw such law to he nrovided 


or or che benefit. 
of such individual. funds (includina 
interest. accruina in an 
individual develonment account under 
this suhsection shall he 
disreaarded for such’ vurnose~ with 
resnect. to anv neriod durina 
which such’ individual maintains’ or 
makes contributions into 


such an account. 
"(5) DEFINITIONS|aeAs used in this 


subsection— 

(A) IGIRLE FEDUCATIONAT. 
nero term 
elicible educational institution! means 


the followina: 
(i) An institution described i 


n 
section (a)(1) 
or 1201(a) of the Hiaher Fducation 
Act. (6) 1965 (20 
WSC. 1088(a)01) or 1141(alll as 
such sections are in 
effect on the date of the enactmen 
this subsection 
(ii) An area vocational euucanon 
school 
defined in eu buaradrebn (C) OF (D) 
of ction 21(4 
of the Cae 1. Perkins ace dada 
and Avovlie Tec 
noloav_Fdueation Act (20 UI. C ic 
2AT1(4 which is 
in anv State (as defined in section 
521(33) of such 


Act). as such sections are in 
effect. on the date. of 
the enactment of this subsection. 


